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Global container shipping demand and supply growth (decline) and idle fleet ratio versus freight rate growth (decline)
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Morgan Stanley Charter Rates & Freight Cost Assumptions - Base Case

Clarksons
Morgan Stanley Base Case Long Timecharter
Skpd 4Q16 1Q17 2Q17 3Q17 4Q17 2016 2017E 2018E 2019E Term 1-yr 3-yr
Capesize 122 120 17.0 16.0 190 74 16,0 240 220 220 17.0 15.8
Old forecast 90 100 110 120 140 58 11.8 14.0 14.0 14.0
Difference (%) 36% 20% 55% 33% 36% 29%  36% 1% 57% 57%
Panamax 8.5 95 105 9.5 125 5.5 10.5 145 135 135 10.8 10.9
Old forecast 58 6.5 8.0 7.0 100 4.8 79 9.5 9.5 9.5
Difference (%) 45% 46% 31% 36% 25% 15% 33% S53% 42% 42%
Supramax 8.4 9.0 10.0 9.0 120 6.3 10.0 14.0 13.0 13.0 9.8 10.3
Old forecast 5.3 6.0 7.5 6.5 9.5 5.2 74 9.0 9.0 9.0
Difference (%) 58% S50% 33% 38% 26% 20% 36% 56% 44% @ 44%
Handysize 7.3 7.0 7.8 7.0 9.0 53 7.7 10.7 10.0 10.0 8.5 8.0
Old forecast 4.8 5.0 6.5 5.5 8.5 47 6.4 7:5 75 7.5
Difference (% 51% 40% 19% 27% 6% 14% 21% 43% 33% 33%
BDI equivalent 992 1,034 1,248 1,145 1,448 676 1,219 1,743 1,741 1,614
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One-year time charter rates
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